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A literal, but I believe hpproprhte, reading ofthe new werfiim b Appendix 
A would cam the reader to c a l c a e  B haiFeut an t b  hedged b d  pusition which would be 
much greater t b  the haircut cm the bond su&jng QD it$ own. me di converrsion ha8 
d' $600 would be o f f ~ e t  by the $26 premium received fm the call, which when added to the 
$76 haircut on the stock podtion resulting from the canvmh would thw yisld a haircut of 
$660. Treating the hond and the cdJ o p t b  rn Unnedged positions would r e d t  in a band 
haircut of $166, pxusl an option haircut of $260 loss the $26 premim Clearly, both afthem 
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